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Producers  JS8  (<MI9)  —  Paid  Up 
Willi  C'10  Acics  Pooling  Provision 

STANDARD  LEAGE  v.G   _____ 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 


ri-IIS  LEASE  AGREEMENT  is  made  111  is       Sj  ^  day  of    djjQjJ'M  j~  ,  2000,  by  and  between 


whose  addresss  is  ylftllo  ?)l)r  fQAj  &\(gjQtl£     FDr-H/)nr-lh    IQCGS  K^O^   as  Lessor, 

and,  DALE  PROPERTY  SERVICE'S.  L.L.C..  2100  Ross  AvonuerSuite  1070  Dallas  Texas  752D:L_a5  Lessee.  All  prinled  portions  of  this  lease  were  prepared  by  the  party 


and,  DALE  PROPERTY  SERVICE'S.  L.L.C..  2100  Ross  AvonuB7Suite  1070  Dallas  Texas  7S201,  as  Lessee.  All  prinled  portions  of  this  lease  were  prepared  by  the  party 
hereinabove  named  as  Lessee,  but  all  olher  provisions  (including  the  completion  or  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  lhe  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  So  Lessee  Ihe  following 
described  land,  hereinafter  called  leased  premises: 

.  \U  h     ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT{S)  }_2>  .  BLOCK  J  

OUT  OF  THE  IOU  FONT'S  ,'M_  uKxl  I  Y 1  ^)OU  ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

f^Or-r-  lOfTfo  ~  .  TARRANT  COUNTY.  TEXAS.  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED 

IN  VOLUME  ."PAGE  ?>^S(\  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 


in  the  County  of  Tarrant  Stale  of  TEXAS,  containing    »  1  LJJq  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 

reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations),  The  term  "gas"  as  used  herein  Includes  helium,  carbon  dioxide  and  olher 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  Dr  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  prernises,  and,  in  consideration  of  the  aforementioned  cash  bonus, 
Lessor  agrees  to  execute  at  Lessee's  request  any  addilional  or  supplemental  Instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  (he  purpose 
of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  na  rentals,  shall  be  In  force  for  a  primary  term  of  Pj  \(G  f     O       Wears  tram  the  dale  hereof,  and  for 

as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantifies  from  the  leased  promises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  Id  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  'hA.3£-|\'&J-p\lfl£  rfr-iTf- )Q-r  (  %)  of  such  production,  to  be  delivered  at  Lessee's  option  to 
Lessor  at  the  wellhead  or  In  Lessor's  credit  at  the  oil  purchaseFstransportalion  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
the  wellhead  market  price  then  prevailing  In  the  same  field  (or  if  there  is  no  such  price  then  prevailing  In  the  same  field,  1hen  in  the  nearest  field  in  which  there  Is  such  a 

^prevailing  price)  for  ricoduclion  oF  similar  grade  and  gravity;  (b)  Tor  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be 
\  LOFrtvTfU-  F"tV£  I^TTi^-iOt  f  2-T  %)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and 
production^  severance,  or  other  exciSB  laxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  thai 
Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is 
no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  Ihere  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or 
more  wells  on  Iho  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells 
are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  there  from  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless 
be  deemed  to  be  producing  in  paying  quantifies  [or  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shul-in  or  production 
there  from  is  not  being  sold  by  Lessee,  then  Lessee  shad  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to 
Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period 
while  the  well  or  wells  are  shut-in  ur  production  there  from  is  not  being  sold  by  Lessee;  provided  that  if  tills  lease  is  otherwise  being  maintained  by  operations,  or  If  production 
is  being  sold  by  Lessee  from  another  well  or  wells  on  tho  leased  premises  or  Iand3  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next 
following  cessalion  of  such  operations  or  production.  Lessee's  failure  lo  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  Ihe  amount  due,  but  shall  not  operate  to 
terminate  this  lease. 

4.  All  shul-in  loyally  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  or  ils  successors,  which  shall 
be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  fenders  may  be  made  In  currency,  or  by  check  or  by 
draft  and  such  payments  or  tenders  to  Lessor  or  lo  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  lo  the  Lessor  at  the  last 
address  known  to  Lessee  shall  constitute  proper  payment  It  Ilia  depository  should  liquidate  or  be  succeeded  by  another  Institution,  or  for  any  reason  fail  or  refuse  to  accept 
payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  lo  Lessee  a  proper  recordable  instrument  naming  another  inslitulion  as  depository  agent  lo  receive  payments. 

!5.  Except  as  provided  for  in  Paragraph  a.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  it  ail  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
pursuant  lo  the  provisions  of  Paragraph  B  or  the  action  of  any  governmental  authority,  then  In  the  event  this  lease  is  not  otherwise  being  maintained  in  lorce  il  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  tor  otherwise  obtaining  or  restoring  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at 
Ihe  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith-  After  completion  of  a  well  capable  oF  producing  in  paying  quantities  hereunder, 
Lessee  shall  drill  such  addilional  wells  on  (he  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudenPoperalor  would  drill  under  the  game  or  similar  circumstances 
lo  (a)  develop  the  leased  premises  as  to  formations  (hen  capable  of  producing  in  paying  quantities  on  the  leased  prernises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  olher  lands  nut  pooled  (herewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 
additional  wells  except  as  expressly  provided  herein. 

6.  Lessee  shall  have  Ihe  right  but  not  the  obligation  lo  pool  all  or  any  part  of  Ihe  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  altar  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  lo  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  lo  sucli  other  lands  or  interests.  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  1 0%,  and  [or  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  040  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  bo  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  lo  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  ahali  have  Ihe  meanings  prescribed  by  applicable  law  or  ihe  appropriate  governmental  aulhorily,  or,  if  no  dofinilion  is  so 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
feet  or  moro  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  Ihe  gross  completion  inlervai  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  Ihe  horizon lal  component  of  the  gross  completion  inlervai  In  the  reservoir  exceeds  the  vertical 
component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  slating  Ihe  effective  date  of  pooling. 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  il  were  production,  drilling  or 
reworking  operations  on  Ihe  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  tho 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  lo  revise  any 
unit  formed  hereunder  by  expansion  or  conlraclion  or  both,  either  before  or  after  commencement  of  production,  in  order  lo  conform  lo  the  well  spacing  or  density  pattern 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In 
malting  such  a  revision,  Lessee  shall  Tile  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  Is  included  in  or  excluded  from  the  unit  by  virtue  of  sucli  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaraiion  describing  the  unit  and  slating  Ihe  date  of  lerminalion.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 


7.  if  Lessor  owns  less  limn  Ihe  full  minora!  eglale  in  ail  or  any  pail  of  Ihe  leased  premlsss,  II 10  royalties  and  shul-ln  royalties  payable-  hereunder  for  any  well  dm  any  pai  l 
or  Ilio  leaGecl  premise.1;  or  lands  pooled  llieiuwith  shall  be  reduced  to  the  pinpnrtloii  lhal  Lessor's  inteiest  In  such  pari  uf  Hie  leased  premises  bears  In  1Mb  lull  mineral  estate  In 
sudt  pari  or  (fie  leased  premiums. 

U.  The  interest  ol  oither  Lessor  ui'  Lessee  hereunder  may  bo  assigned,  devised  or  ultiQiwise  lianstcrred  in  whole  or  in  pari,  by  area  and/or  by  deplli  or  tone,  and  Hie 
lights  and  obligations  of  Ihe  parties  hereunder  .".hall  extend  la  their  respeclive  heirs,  devisees,  executors,  administrators,  succossois  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  me  effect  of  reducing  Ihe  rights  or  enlaiging  line  obligations  or  Lessee  hereunder.  and  no  change  in  ownership  shall  ije  binding  on  Less™  unlit  00  drays 
alter  Lessee  hsn  been  himiBliud  Hw  ojiylnsl  or  cgrllJied  or  duly  aulhHnllcaled  vupius  of  She  documents  establishing  ;;uch  chance  vl  ownership  lo  Ihe  salir.racllon  or  Lessee  or 
until  Lessor  has  salistied  the  notification  reuuiremisnts  contained  in  Lessee's  usual  form  nr  division  urdor.  In  the  event  ol  the  death  of  any  person  enlillod  la  shul-tn  royalties 
haieunder,  Lessee  may  pay  oi  lender  nuch  shul-ln  loyalties  lo  Ihe  credit  of  decedent  or  decedent's  estate  in  Hie  depository  designated  above,  If  at  any  lime  twa  or  mom 
persons  aie  entitled  In  shut-in  royalties  hereunder.  Lessee  may  pay  or  lender  such  shul-ln  royalties  lo  such  pursnns  or  lo  Iholr  credit  In  tho  dapoiiilory,  either  jointly  or 
separately  in  proportion  In  the  inleiesl  which  each  owns.  IT  Lessee  Iranstern  ils  Inleresl  hereundor  in  whole  or  in  pari.  Lessee  shall  be  relieved  or  all  obligations  Iheiearicr 
arising  Willi  respect  lo  the  IransfBnad  luleiosl,  and  Failure  uf  Ihe  transferee  lo  satisfy  such  obligations  wilh  inspect  io  Ihe  trans  lor  red  interest  shall  nol  artecl  Hie  lights  or 
Lessee  with  rasped  lo  any  interest  not  no  transferred.  IF  Lessee  Irnnstei  s  a  Full  or  undivided  inleresl  in  all  ui'  any  portion  ot  Ilio  area  covered  by  this  lease,  Ihe  obligation  to 
pay  or  tender  shut-In  royallies  lieteunder  shall  be  divided  between  Lessee  and  Ihe  Iransfeteo  in  proportion  lo  the  nel  acreage  Inleresl  in  this  loase  then  held  by  each. 

I).  Lessee  may,  al  any  lime  and  rrnrn  lime  to  lime,  deliver  lo  Lessor  or  lile  ol  record  n  written  release  ot  this  lease  as  lo  a  tell  or  undivided  inleie.il  In  all  or  any  portion  of 
II  is  area  covered  by  [his  lease  or  any  depths  or  zones  theie  under,  and  shall  (hereupon  be  lellaved  of  all  obligallons  Ihereurter  arising  with  respect  lo  ihe  inleresl  so  released, 
if  Lessee  leieaaos  all  or  an  undivided  inleresl  In  less  II  inn  all  nf  Ihe  area  covered  huieby,  Lessee's  ubligatlon  lo  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 
in  accordance  with  the  net  acreage  Internal  retained  hcieundor. 

10.  in  exploring  (or,  developing,  producing  and  maikeling  oil,  pas  and  other  aubslancos  covered  heieby  on  Ihe  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
pdmary  and/or  enhanced  lecovery,  Lessee  shall  have  Ihe  right  nr  ingress  end  egress  along  with  the  right  to  concJiir.l  such  operations  on  Ihe  leased  premises  as  may  be 
leasouably  necessary  lor  siu-b  purposes,  Including  but  not  limited  lo  geophysical  operalious,  IIib  drilling  of  wells,  and  the  CDusliuclion  and  use  of  roads,  canals,  pipelines, 
lankr.,  water  wells,  disposal  wells,  lnjocliou  wells,  pita,  electric  and  telephone  iinea,  power  stations,  and  oilier  racllilius  deemed  necessary  by  Lessee  to  discover,  produce, 
slore,  Ileal  and/or  transport  pioduclloii.  Lessee  may  use  in  such  ope-ralions,  free  uT  cost,  any  oil,  gas,  water  and/or  olhur  substances  produced  on  the  leased  promises, 
exeepl  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  maikeling  from  the  leased  premises  or  lands  pooled  [herewith,  (he  ancillary  lights  granted 
herein  shall  apply  (a)  lo  Iho  entire  leased  promises  desciibod  in  Paragiapb  1  above,  nolwlthslanding  any  partial  release  or  oilier  partial  lenuinallan  of  Ibis  lease;  end  (b)  lo  any 
olhnr  lands  in  which  Lessor  how  or  hereafter  lias  aulhodly  lo  graul  such  rlghls  in  Ihe  vicinity  of  Ihe  leased  uiornlses  or  lauds  pooled  therewith.  When  requested  by  Lessor  In 
writing.  Lessee  shall  buiy  its  pipelines  below  ordinary  plow  depth  on  cultivated  lantts.  No  woll  sliall  be  located  less  than  200  teel  From  any  house  or  barn  now  on  Ihe  leased 
piemises  or  oilier  lands  used  Uy  Lessee  hereunder,  without  Lessor's  ennsenf,  and  Lessee  shad  pay  for  damage  caused  by  its  operalious  lo  buildings  and  other  improvements 
now  on  [he  leased  piernlses  or  such  other  lands,  and  to  commercial  Umber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  lime  In  remove  Us  [Mures, 
eg  nip  men  I  and  malenais,  including  well  casing,  from  the  IbbsqlI  proi  nines  or  such  other  lands  during  the  term  or  I  his  lease  or  within  a  reasonable  lime  Ihereafler. 

I  I .  Lessee'!;  tibliuallons  under  [his  tease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  ot  any  governmental  authority 
hBVinij  jUiuiiiicMu!}  inc/udiny  r&siricliunn  on  the  dtllliny  and  product/on  or  wells,  an  J  Hie  price  or  oil,  gas,  and  oUtiir  substances  covered  bereby.  Wlrau  drilling,  reworking, 
production  or  oilier  operations  are  pi  evented  ui  delayed  by  such  laws,  lules,  regulations  or  niders,  or  by  Inability  lo  obtain  necessary  permits,  equiprnonl,  services,  material, 
water,  electricity,  fuel,  access  oi  easements,  or  by  [Ire,  lloud,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insunccllon,  riot,  strike  or  labor  disputes,  or  by  Inability  to 
oblain  a  satistactory  maikel  for  production  or  Failure  ot  purchasers  or  camera  to  talte  or  transport  such  pioductlon,  nr  by  any  other  cause  nut  reasonably  within  Lassae's 
control.  Ibis  tease  shall  no!  terminate  because  of  such  prevention  or  delay,  ai;d  a!  Lairtee's  option,  Hie  pejiod  of  yuali  prevBiiIloii  or  delay  shall  be  added  lo  Ihe  term  hereof. 
Lessee  shall  nol  tie  liable  tor  breach  o(  any  express  or  implied  covenants  of  Ibis  lease  when  drilling,  pioductlon  or  other  operations  are  so  prevented,  delayed  or  Interrupted. 

'I-;.  In  II iu  event  lhal  Lessor,  during  the  piimaiy  term  of  Ibis  lease,  lecelves  n  bona  fide  otter  which  Lessor  is  willing  lo  accept  From  any  party  olfedng  [o  purchase  from 
Lessor  a  lease  covering  any  or  all  of  Hie  subs  lances  covered  by  this  lease  and  covering  all  or  a  portion  of  Ihe  laud  described  herein,  wilh  Ihe  lease  becoming.  eFFecllve  upon 
expirellun  of  ibJs  lensn,  Lessor  hereby  agiees  lu  iiofHy  Le.s.see  in  miiinu  cf  said  offnr  ImmedialeJ)',  inciurjjnrj  in  the  noilce  ihe  nemo  and  add) ess  OF  Ihe  olTeroi',  Ihe  piiCD  Dlfered 
and  all  oilier  peilinenl  terms  and  condilioris  oF  Ihe  otter.  Leasee,  For  a  peiiod  of  lilleen  days  aFler  recolpt  oF  Hie  notice,  shall  have  tho  prior  nnd  pieferrod  right  and  oplion  lo 
purchase  Ihe  lease  or  pari  Iheieof  or  Interest  II  inrnin,  coveied  by  Iho  offer  at  II  io  price  and  according  lo  Iho  I  amis  and  conditions  specified  In  the  oFfer. 

No  litigation  shall  be  initiated  by  Lessor  with  respect  lo  any  breach  or  default  by  Lessee  hereunder,  tor  a  peiiod  of  al  least  9U  days  after  Lessor  has  given  Lessee 
wiilten  nolice  fully  descrlbiriD  the  breach  ui  default,  and  Iben  only  if  Lessee  fails  Id  remedy  Iho  breach  or  dotaull,  within  sudi  ported,  in  the  evenl  Ihe  mailer  Is  litigated  and 
there  is  a  linal  judicial  delermlnalion  lhal  a  bieacli  or  default  has  occuued,  this  lenae  shall  nut  be  forfeited  or  canceled  In  whole  or  In  pari  unless  Lessee  Is  given  a  reasonable 
lime  after  said  judicial  delurmlnalion  lo  remedy  the  breach  or  default  and  Lessee  Tails  tu  do  so. 

"M  Lor  the  same  consideration  recited  above,  Lessor  heieby  grants,  assigns  and  conveys  unto  Lessee,  its  succeusuis  end  assigns,  a  perpetual  subsurface  well  bore 
easonieril  under  and  through  Iho  leaser)  premises  For  Ihe  placement  of  woll  bores  (along  routes  selected  by  Logs  He)  from  oil  or  gas  wells  the  surface  locations  or  which  are 
situated  on  oilier  liacls  oF  land  and  which  are  nol  intended  lu  develop  the  leased  premises  or  lands  pooled  therewith  end  from  which  Lessor  shall  have  no  light  lo  royally  or 
oilier  benefit.  Such  subsuitece  well  bore  easemenls  shall  mn  with  Ilio  land  and  survive  any  tormina  Hon  of  this  lease. 

Ifi.  Lessor  hereby  warrants  and  agrees  lo  defend  title  conveyed  lo  I  essee  hereunder,  and  agrees  lhat  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
mortgages  or  liens  enisling,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  lo  the  rights  of  the  parly  lo 
whom  payment  is  made,  and,  In  addition  to  Its  oilier  rights,  may  leimburse  ilselfoul  oTany  royal  lies  or  sliul-u  royalties  otherwise  payable  lo  Lessor  hereunder.  In  ihe  evenl 
Lessee  Is  made  aware  of  any  claim  Inconsistent  with  Lessors  lllln,  Lessee  may  suspend  Ibe  payment  of  royalties  and  yliul-lu  royalties  hereunder,  without  interest,  until 
Lessee  has  been  turnlshed  sallsteclory  evidence  l.lial  such  claim  has  been  resolved. 

10.  Notwithstanding"  anything  contained  io  the  contrary  In  Ibis  lease,  Lessee  sliall  nol  have  any  rights  lu  use  the  nuifaon  of  Ihe  leased  promises  for  dillllng  or  other 
operalious. 

17.  Tills  lease  may  be  executed  In  counterparts,  each  of  which  is  deemed  an  oiiginal  and  all  or  which  only  constitute  one  nriglnal. 
DISCLAltVIEK  OI"  REPfllr'SPNTATlONS:  Lessor  acimowlodrjns  LliiiLoii  and  gas  lyase  payumuls,  In  the  form  or  rental,  Ijorms  nnd  royally,  are  market  seiisHlva  and 
may  vary  depending  on  iiiult.iplo  factors  and  (bat  this  Lnase  is  (bo  product  or  i|uod  FaM.li  negotiations.  Lessor  uurleratauds  Hint  thene  Iriish  payments  and  terms 
are  final  jiiiiI  lhat  Lessor  enter  ed  into  this  teasn  wilboul  duress  or  undue  Influence.  Lossor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market 
conditions.  Lessor  ac  knowledges  tlinl.  no  repruserilations  or  Assurances  wore  made  in  the  una  oil  a  Lion  oF  this  lease  lhal  Lessor  would  gut  the  hiyliHst  price  or 
dirterBnt.  tonus  depending  on  lutuni  marltut  conditions.  Nuitlier  party  to  tlite  lease  will  seek  lo  idler  the  terms  or  this  Irnnsaction  based  upon  any  clinwimj  teniis 
which  Lessee  has  or  may  ncgotiats  with  any  other  lesGorg/oil  nuri  gas  owners. 

IN  WITNESS  WHEREOF,  Ibis  lease  Ir,  executed  lu  be  ellodive  as  oF  Ibe  date  lirsl  written  above,  but  upon  execution  shall  bo  binding  on  the  signatory  and  the  slgualoiy's 
heirs,  devisees,  executors,  admiuislralurs,  successois  and  ensigns,  whether  or  nol  Ibis  lease  has  been  executed  by  all  parlies  lieieiuahove  named  as  Lesser. 


LESSOR  (WHETHER  ONE  OR  MURE) 


^\This  insIniiJionl^fjB  acioiowiDcteod  braloio  mo  oiytlip 

*  A. 


ACKNOWLEDGMENT 


duy  of 


■si"  1 1  H„ 


KISHA  G.  PACKER  POU 

Notary  Public,  State  of  Texas 
My  Commission  Expires 


April  15,  20J2 


NDlanpuUii;,  Fllelfi  ui~XQ&Zi 
Nula/y's  name  (printed): 
Notary's  commission  expires: 


STATE  OF_ 
COUNTY  01- 


This  iiuilrumGnl  was  auknowledcied  before  me  on  Ilio 
IJ'/:   _ .  - 


day  of 


200TJ. 


Nulary  lJubllc,  Hlalo  of  

Notary's  name  (prlnlnil): 
Notary's  commission  finpims: 


DALE  RESOURCES 

3000  ALTA  MESA  BLVD  STE  300 
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SUZANNE  HENDERSON 
TARRANT  COUNTY  CLERK 
TARRANT  COUNTY  COURTHOUSE 
100  WEST  WEATHERFORD 
FORT  WORTH,  TX  76196-0401 

DO  NOT  DESTROY 
WARNING  -  THIS  IS  PART  OF  THE  OFFICIAL  RECORD. 


$20.00 


D208316176 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Printed  by:  BD 


